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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, SEPTEMBER 7, 2000

APPLI CATI ON OF
DOM NI ON ENERGY DI RECT SALES, | NC. CASE NO. PUE000349

For a license to conduct

busi ness as a conpetitive
service provider in electric
and natural gas retail access
pi | ot programns

ORDER GRANTI NG LI CENSES TO PROVI DE
ELECTRI C AND NATURAL GAS SERVI CE

On August 1, 2000, Dom nion Energy Direct Sales, Inc.
(" DEDS" or "Conpany"), conpleted an application for licensure to
conduct business as a conpetitive service provider. DEDS states
that it seeks to provide comercial and industrial electric and
gas comodity sales in Virginia in conjunction with the retai
access pilot prograns of Virginia Electric and Power Conpany,
Appal achi an Power Conpany d/ b/a American El ectric Power,
Rappahannock El ectric Cooperative, Washi ngton Gas Li ght Conpany,
and Colunbia Gas of Virginia, Inc. DEDS is an affiliate of
Virginia Electric and Power Conpany and CNG Retail Services

Cor por ati on. ?

1 On August 23, 2000, CNG Retail Services Corporation was granted a |license to
participate as a conpetitive service provider in the electric retail access
pil ot programof Virginia Electric and Power Conpany. Order Granting License
to Provide Electric Service, Application of CNG Retail Services Corporation
For a license to conduct business as a conpetitive service provider in



http://www.state.va.us/scc/contact.htm#General

On August 4, 2000, the Commi ssion issued its Order for
Noti ce and Comment, establishing the case, requiring that notice
be published in newspapers of general circulation within the
geogr aphi cal areas approved by the Comm ssion for each pil ot
program in which DEDS seeks to participate, and requiring the
Commi ssion's Staff to anal yze the reasonabl eness of DEDS
application and present its findings in a Staff Report to be
filed on or before August 29, 2000. No conments fromthe public
were received.

On August 25, 2000, DEDS filed proof of publication of the
public notice required by the Comm ssion in its August 4, 2000,
Order for Notice and Corment. DEDS noted that the proof of
publication was due to be filed on August 23, 2000, but
requested that the Conm ssion accept the filing as nade out of
tinme.

On August 29, 2000, a Staff Report was filed concerning
DEDS fitness to provide conpetitive electric and natural gas
service. The Staff concluded that DEDS neets the technical
fitness requirements for licensure. The Staff also di scussed
DEDS' request for a waiver of 20 VAC 5-311-50 A 12 a of the
InterimRules, which requires an applicant to file an audited

bal ance sheet and i ncone statenent for the npbst recent fiscal

electric retail access pilot programs, Case No. PUE000352, Docunent Control
Center No. 000830341.




year, as well as published financial information, if avail able.
In lieu of filing the required docunents, DEDS filed audited
financial statenments of its parent hol di ng conpany, Dom nion
Resources, Inc. ("DRI"), stating that DEDS intends to rely on
the resources of DRI to provide financial backing and to satisfy
capital needs. Additionally, DEDS supplied a letter signed by
an officer of DEDS inmmedi ate parent conpany, Dom ni on Ener gy,
Inc. ("DEI"), in which DEI confirnmed that it would be
responsi ble for any obligations incurred by DEDS as a
conpetitive service provider. Based on this information, the
Staff recomrended that DEDS be granted the requested wai ver and
that the Conpany be granted a license to provide electric and
natural gas commodity sales to comrercial and industri al
custoners in all approved retail access pilot prograns.

On August 31, 2000, DEDS filed with the Conm ssion a
statenent that it has no cormment on the Staff Report. DEDS
requested that its |icenses be issued as expeditiously as
possi bl e.

NOW UPON CONSI DERATI ON of the application, the Staff
Report, and the applicable law, we find that DEDS application
to provide electric and natural gas commodity sal es shoul d be
gr ant ed.

Accordingly, IT IS ORDERED THAT:



(1) DEDS August 25, 2000, notion to file out of time the
proof of publication of newspaper notice hereby is granted.

(2) Dom nion Energy Direct Sales, Inc., hereby is granted
license no. PE-5 to provide electric commodity sales to
commercial and industrial custoners in conjunction with the
retail access pilot prograns of Virginia Electric and Power
Conpany, Appal achi an Power Conpany d/b/a American Electric
Power, and Rappahannock El ectric Cooperative.

(3) Dom nion Energy Direct Sales, Inc., hereby is granted
license no. PG 3 to provide natural gas commodity sales to
commerci al and industrial customers in conjunction with the
retail access pilot progranms of Washi ngton Gas Light Conpany and
Col unbia Gas of Virginia, Inc.

(4) DEDS hereby is granted a waiver of 20 VAC 5-311-50 A
12 a of the InterimRules Governing Electric and Natural Gas
Retail Access Pilot Programs, 20 VAC 5-311-10 et seq. ("Interim
Rul es").

(5) These licenses to act as a conpetitive service
provi der are granted subject to the provisions of the Interim
Rul es, this Order, and other applicable statutes.

(6) These licenses shall expire upon term nation of al
respective pilot prograns unless otherw se ordered by the
Commi ssion. These |icenses are not valid authority for the

provi sion of any product or service not identified within either



of the licenses thensel ves and for which such a license is
required.

(7) Failure of DEDS to conply with the InterimRules, the
provi sions of this Order, other applicable Federal Energy
Regul at ory Conm ssion or State Corporation Comm ssion orders and
rules, or other state or federal laws may result in an
enforcenment action by the Comm ssion including, wthout
[imtation, the revocation, suspension, or nodification of the
licenses granted herein, the refusal to renew such |icenses, the
i mposition of appropriate fines and penalties, or such other
addi ti onal actions as nmay be necessary to protect the public
i nterest.

(8) This case shall remain open for the consideration of

any subsequent amendnments or nodifications to these |licenses.



